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PROFITS 
PEACE ? 


a The “BIGGER AIR FORCE” Campaign Ea 
and the ARMAMENTS INDUSTRY 

In October, 1933, a section of the British Press 
began a campaign for a large expansion of the Air 
Force. The promoters of this campaign evidently 
hoped to persuade the Government. to provide for 
this expansion in the forthcoming estimates for 
the Fighting Services, which are prepared in the 
winter months. Thus, on October 12th, the Daily 
Mail said: “With an Air Fleet of 3,000 or 
4,000 machines Great Britain would be able in the 
future to speak with a decisive voice should grave 
emergencies in Europe arise’ and on November 21st 
the Daily Murror, asking “Can Geneva help the 
World?” urged: ‘“ As things are the wisest course 


is to put our trust in more aeroplanes rather than in 
words and conferences.’ 


The demands grew more and more insistent 
and extravagant. ‘“‘ We need 5,000 war-aeroplanes 
if we are not to remain for ever at the mercy of our 
neighbours,” said Lord Rothermere in the Daily 
Mail on November 7th, but two months later, on 
the 2nd January, 1934, he is “confident that within 
three years Great Britain will need a force of 25,000 
machines for her defence.” 
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THE CAMPAIGNERS 


The campaign was supported by Lord Lloyd, the Duke of 
Sutherland, Mr. Garvin and many others. Amongst the 
supporters were the spokesmen of the aircraft manufacturers ; 
(for the manufacture of military aircraft is, in this country, in 
the hands of private firms, whose profits largely depend on 
selling plenty of this form of killing-power both at home and 
abroad). For instance, Mr. C. R. Fairey, Chairman of Fairey 
Aviation Co., spoke thus in an interview with the Daily Mail 
on January 5th, 1934. ‘‘ Before we start increasing the 
number of our Royal Air Force squadrons—which, of course, 
is vitally necessary—the nation must increase its reserve of 
machines by 400%. Unless that is done our Air Force would 
be non-existent at the end of two months should it be engaged 
in war... . To build up an adequate reserve would cost 
about £9,000,000, which is only about £2,000,000 more than 
the cost of a capital ship like the Rodney.” 


On December 29th, Mr. Fairey addressed the Annual Meeting 
of his Company. Speaking of the “disproportion between 
the air strength of Great Britain and that of other Powers,” 
he said: ‘‘ Whatever the future policy is to be, there seems 
little justification for maintaining the Royal Air Force at its 
present size, since it is altogether too small to cope with the 
air force of any first-class Power, and has no adequate reserve 
of machines to bridge the gap between the outbreak of a national 
emergency and the time when the industry could adjust its out- 
put to the vastly greater demand that would then ensue. If 
it is decided to complete or enlarge the original programme, the 
result should reflect on this company’s prospects.’’ 


The Daily Mail and Daily Mirror* continued their campaign 
through the early months of 1934. ‘‘ Complete air defence,” 
said the Mirror on March 3rd, “ is, it seems, impossible, and the 
air threat is indeed a ‘nightmare’. But we can do something 
about it. What we can do is to cease spending millions on obso- 
lete armaments, and to divert the money thus economised to the 
retaliatory power of air attack...” 





* Daily Mirror Newspapers, Ltd., according to the Stock Exchange Year Bo 
Associated Newspapers, Ltd 
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THE RISE IN AVIATION SHARES 
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Naturally, this campaign helped to stimulate a rise in the 
market value of shares in the aircraft-making companies. Stock 
Exchange circulars recommended investors to these shares in 
view of the probable increase in orders from the War Depart- 
ments. In an article on March 4th, 1934, the Financial Editor 
of the Sunday Times referred to the effect of this agitation on 
the Aviation share-market : ‘‘ I am asked to point out the brilliant 
future that lies in front of Aviation shares in view of the disturbed 
political state of the world and the stress that is being laid upon 
the importance of the air arm in this and other countries. This 
agitation for the strengthening of our Air Force has been going 
on for quite a long time, and has been accompanied by rising prices 
of the shares of companies that are supposed to be benefiting most 
from Government contracts’’. Here are the market prices of 
the shares of 6 of the principal companies making aircraft, on 
October 2nd, 1933 (i.e., when this campaign began) and on 
March 31st, 1934 :— 





Name of Market Market 
Company price — price 
Oct. 2nd, 1933 March 31st, 1934 
Pier fetes vodos; Ode Ord.) te t4s, Lad... . 23s. 44d. 
de Havilland (£1 Ord.) Sey ReMS 140 5 29.) Othe 
Handley Page (8s. 0d. 10%’ Non. 10s 3d. ..... 17s. Od. 
Cum. & Participating) 
Fairey eee ids O08 OTdi)4ai. 20510. Gd.) ke.) 288.1 60. 
Napier 
(Aero Engines) (5s. Od. Ord.) ... 6s. 74d. ... 13s. 24d. 
Rolls Royce 
( 


(Aero Engines) (£1 Ord.) ... 62s. 74d. ... 90s. 44d. 








Thus, if an investor bought aviation shares in October, 1933 
and sold out in March, 1934, he would have made, on an average, 
a profit of no less than 70 per cent. on his investment. 





ms a “large interest ’”’ in the Daily Mail Trust Ltd., which in turn controls 
ily Mail, Evening News, etc.). 


NEWSPAPERS AS SHAREHOLDERS 


According to the annual return at Somerset House, dated 
January 12th, 1934, Daily Mirror Newspapers, Ltd., then held 
4,000 shares in Fairey Aviation Co. Ltd. 


The holding in this particular case was not enormous. 
But the point it illustrates is of enormous importance. Let us 
assume that the agitation in this case was prompted, so far as 
the Press was concerned, solely by concern for national defence. 
Do you consider that newspapers, however disinterested, should 
be under such a temptation to create and exploit fear which, by 
securing an increase of armaments, will bring financial profit 
to individuals and maybe to themselves 7? 


Do you consider that private manufacturers should be left 
in a position to stimulate demands from the State for armament 
orders ? 


DO YOU NOT AGREE THAT, IN ORDER 
TO MEET THE OBJECTIONS WHICH THIS 
STORY INDICATES, THE MANUFACTURE 
OF ARMAMENTS FOR PRIVATE PROFIT 
SHOULD BE SUPPRESSED AND THAT THE 
MANUFACTURE OF AND TRAFFIC IN 
ARMS SHOULD BE SUBJECTED TO 
STRICT INTERNATIONAL CONTROL? 
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